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Economic Impacts of Import Tariffs
In 2018, Trump's administration imposed tariffs and tightened trade policies on multilateral free trade agreements with countries like Canada, the European Union, Mexico, and later China, which resulted in trade wars (Bown & Zhang, 2019).Over the years, America has imposed import tariffs that have had both positive and negative potential impacts on the US economy. The following discussion explains the economic impact of import tariffs using the Trump’s administration tariffs the main example. 
Positive Impacts.
Correct the balance of trade and balance of payment deficits
Tariffs policies are mainly imposed with the aim of taming the growing trade and payment deficit (Caldara et al. 2019). The imposition of increased tariffs and tightening of multilateral free trade agreements make imports expensive for Americans hence discourage importation. The reduced importations of foreign goods play a significant role in correcting the balance of trade deficit. For example, before the introduction of tariffs by the Trump’s administration, import levels had grown to exceed US exports creating an unfavorable situation for trade (Amiti et al. 2019). Measures were taken to ensure the situation doesn't worsen the balance of payment and erode the benefits of free trade.
Increase in revenue collection
The tax tariffs on foreign goods are a rich source of government revenue. According to Amiti et al. (2019), the federal tax revenues collection between 2010 and 2018 averaged $30 to $40 billion per year before the introduction of the Trump Administration tariffs. After the implementation of the tariff changes, revenue has soared to approximately $80 billion per annum. This represents a significant 1.4% increase in the overall proportion of tariffs revenue in relation to the total federal government revenues from 2.2 percent in 2018 to 3.6 percent in 2019 (Bown & Zhang, 2019).
Negative Impacts
Tariffs increase prices of goods and hinder economic growth
A study conducted by the US Federal Reserves and the University of Chicago showed that the introduction of increased tariffs by Trump’s  administration on washing machines in 2018 particularly resulted in a 12 percent price increase for consumers (Murray, 2019). It is clear that tariffs, do not stop consumers from purchasing products, are never paid for by exporters, and lead to the increased cost to consumers. In this case of washing machines, the aggregate impact of increase in price was noted to be far higher than what the government collects as tariff revenue (Murray, 2019). As a result, increased prices reduce the demand for foreign goods and services by USA consumers and businesses, which results in lost business opportunities, reduced employment declined income, and slower economic growth. For instance, as noted by Congressional Budget Office (CBO), the Trump’s administration tariffs will likely have long-term consequences including 0.3 percent reduction on GDP and real consumption as well as a 1.3 percent reduction in real private investment (Bown & Zhang, 2019).
Imposed and threatened retaliatory tariffs
Due to the imposed tariffs on foreign imported goods, several countries usually impose or threaten to impose retaliatory tariffs on American exports. China, the biggest US trade partner, in particular, responded to Trump's administration tariffs by imposing and proposing to impose more tariffs on American exports to China. According to Bisio et al. (2020), the retaliatory tariffs by China would result in an estimated $11.6 billion in taxes imposed on USA exports to China only. The increased tariffs on US exports to other countries have a similar impact on the price increase in these countries. Hence, an increase in price makes American exports expensive for local consumers leading to a decline in demand (Dong & Kouvelis, 2020). As a result, the USA-China trade deals to reduce the tariffs on Chinese exports to the USA make a lot of sense to mitigate the negative impacts of Trump tariffs on the US economy.  
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